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TFIs : a tool for impact assessment,
» monitoring and benchmarking

A. What they are ?
B. How they are built ?

C. What theycando ?
i. Theimpact assessment function

ii. The monitoring function

D. Another way to engage with them
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) A. What are the TFIs ?

»An evaluation tool to measure the impact of TF
measures on trade flows, trade costs, productive
factors and welfare

v'used in the WTQO’s World Trade Report

»A monitoring and benchmarking tool
providing

v"an overview of country performance, strengths and
weaknesses

v"a basis for prioritising trade facilitation actions by
governments

v"a support for mobilising technical assistance by donors
in a targeted way
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» B. How are the TFIs built and updated

»11 indicators, corresponding closely to Section I of the
TFA Facilitation Agreement, so as to ensure relevance for
negotiators, implementing authorities and donors

» Conceptualised and tested between 2010 and 2013,
further fine-tuned between 2014 and 2016

» Biennial data collection based on publicly available
sources, factual information from the private sector and
government inputs ...

> ... fact-checked by each concerned country via their WTO
and WCO Delegations
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BETTER POLICIES FOR BETTER LIVES

C.11. TFIS as an evaluation tool

v importance of various
Trade measures relative to
costs each other by income
or geographical group
of countries

Trade
and
Production

Economy-
Incomes wide effects

v' calculations on the
basis of distinct
scenarios

Timeto
trade
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BETTER POLICIES FOR BETTER LIVES

Impacts on trade costs

trade costs: include all factors that drive a wedge between the producer price in
an exporting country and the consumer price in an importing country

e Freight costs
Transportation COStS [ iR

o Tariffs
Administrative procedures at the border TFls

. * Non-tariff measures such as: price control
At and behind-the- measures, quantity restrictions, SPS, TBT etc.

border-related costs RLELE:S

e Currency fluctuations

¢ Information costs

o Contract enforcement and business environment

Retail and wholesale

distribution costs
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BETTER POLICIES FOR BETTER LIVES

Potential Trade Costs Reductions for
the “Top” Sets of Measures

Low-lncpme ) Lower-mlddlt_e Upper-middle
countries income countries income countries
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BETTER POLICIES FOR BETTER LIVES

Impact on trade costs
potential reductions by regions

Europe (non-OECD) and Latin America and the
g Central Asia Sub-Saharan Africa Caribbean Asia Middle East and North Africa
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TF contribution to the operation of
supply chains

»Effects of specific trade facilitation measures on the
supply and demand-side of the value chain activity

v supply side (forward linkages): interconnection of a
particular sector with those ‘downstream’ sectors to which it
sells its output

v"demand side (backward linkages): interconnection of a
particular sector with those ‘upstream’ sectors from which it
purchases inputs
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BETTER POLICIES FOR BETTER LIVES

TF contribution to the operation of

supply chains

Potential increases in value-added trade from an increase in TFls of 0.1 (%)
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mInformation availability

mAppeal procedures
@A utomation

nConsultations
gFees and charges
Procedures

mAdvance rulings
oDocuments
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Economy-wide effects

» Testing the impacts of TFIs in an economy-wide setting: captures
how different sectors inside an economy are linked, how multiple
economies are connected to each other, and how resources are
allocated across all economic activities

» Short-term and long-term perspective

v'trade {facilitation as an efficiency trigger through faster
clearance times

v"long-term impacts on resources allocation and production
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BETTER POLICIES FOR BETTER LIVES

Economy-wide effects: Trade

Trade effects by commodity (% changes by end use categories, short term)

mintermediates  mprivate consumption  mgovernment consumption capital goods
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Agro-Food Mining and Textiles and Light Paper products Heavy Motor vehicles Machinery, Transport Services
extraction wearing apparel manufacturing manufacturing and parts electronic and services
transport
equipment

Trade and Agriculture Directorate | Organisation for Economic Co-operation and Development (OECD) | www.oecd.org/tad | tad.contact@oecd.org




&) OECD

BETTER POLICIES FOR BETTER LIVES

Economy-wide effects: Production

Production effects by geographical region and sector (% change to base, long term)
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BETTER POLICIES FOR BETTER LIVES

Economy-wide effects: Wages

Labour income evolution in the long run

m Office managers and Professionals o Technical and Assistant Professionals Clerks

m Service and shop assistants sAgricultural and other low skilled workers 0 Capital
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C.ii. The monitoring function of the TFIs

v' Comparisons by income group

v' Comparisons by geographical group

v' Comparisons among regional grouping members
v Exploring the state of play by TF measure

v Performance evolution over time

v Monitoring of TFA provisions’ implementation
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TFIs 2017: income groupings

as  |ICs =—|MICs UMICs @m==HICs non-OECD == =s(QECD TFA mandatory (worldwide average)
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TFIs 2017: regional groupings

= == =« Asia-Pacific

Europe and Central Asia | AC ——\IENA =« » « Sub-Saharan Africa

Information availability

Governance and impartiality —
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Trade and Agriculture Directorate | Organisation for Economic Co-operation and Development (OECD) | www.oecd.org/tad | tad.contact@oecd.org




22
20
18
16
14
12
10

o N B OO

@) OECD

BETTER POLICIES FOR BETTER LIVES

)) Income groups, comparing 2015 and 2017

m Information availability @ Consultations wAdvance rulings @ Appeal procedures
m Fees and charges mDocuments m Automation mProcedures
Internal bord coop B External bord coop OGovemance and impartiality
]

2015 2015 2017 2015 2017 2015 2017

LICs LMICs UMICs HICs non-OECD
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/ / Another way to engage with them

» The “Compare your Country” TFI web-tool
v" performs comparisons with
= your own country’s past performance
= your neighbours or trading partners
= country groups of interest (geographical, income, or
economic partnership groups)
v" allows worldwide comparisons by measure (forthcoming)
» The TFI Policy Simulator

v" highlights the key measures driving the performance of a
selected country in a specific indicator

v" simulates and tests the effects of potential policy reforms

OECD Trade and Agriculture Directorate




Compare your Country

J)) Compare your country

Trade Facilitation Indicators

Average trade facilitation performance
° i
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Compare your Country

/) Compare your country

Trade Facilitation Indicators




)y Compare your country

Trade Facilitation Indicators

Overview

Indonesia - Country note B

Performance Areas for Definitions

Trade facilitation performance

Indonesia matches best performance across the sample as regards information availability and fees and
charges. Indonesia also exceeds the average performance of lower middle income countries in all TFI areas
apart from internal border agency cooperation. Performance has improved between 2013 and 2015 in all
TFI areas apart from the simplification and harmonisation of documents and internal border agency
cooperation.

Performance in the area of simplification and harmonisation of documents is stable, while on internal
border agency cooperation some ground was lost. Overall TFI performance continues to be below best
performance.

| | P o—
I compare with best practice II compare by income groupl | compare by region

Country performance, latest available year.
2 = best performance that can be achieved.

Governance

Information
& P
- availability
External impargalit
border Involvement
agency of the trade
community

cooperation

Internal
border Advance
agency rulings
cooperation l].
. -
-
Formalities Appeal

(Procedures) procedures l
Formalities Fees &
{Automation) Formalities charges
{Documents)

-#- Indonesia =-#= Best Practice (average top quartile)

<t Share/embed Datasource/about [bid ANOECD
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TFI Policy Simulator

&) OECD  Trade Facilitation Indicators Simulator

BETTER POLICIES FOR BETTER LIVES
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Click here to view the table once you have
) ) selected a group and a country
Select nd country to start the Policy Simulator. /
TFls Home

About the TFls

To help governments improve their border procedures, reduce trade costs, boost trade flows and reap greater benefits from international trade, the OECD has developed
a set of Trade Facilitation Indicators (TFIs) that identify areas for action and enable the potential impact of reforms to be assessed. Estimates based on the indicators
provide a basis for governments to prioritise trade facilitation actions and mobilise technical assistance and capacity-building efforts for developing countries in a more
targeted way.

The CECD TFls also allow countries to identify their strengths and weaknesses in trade facilitation. They measure the actual extent to which countries have introduced
and implemented trade facilitation measures in absolute terms, but also their performance relative to others, using a series of quantitative measures on key areas of the

border process.
The TFIs take values from 0 to 2, where 2 designates the best performance that can be achieved. They are calculated on the basis of information in the TFIs database.
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Interactive Tools

» Compare your country
» Policy simulator
» Aid for Trade facilitation

Analysis and Methodology
Methodology and reports
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TFI Policy Simulator
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Trade Facilitation Indicators Simulator

. = X X . -
Lower middle income for Cameroon compared to Best practice @
Cameroon 10.558 # Share This

I3 Best practice

17.211 & Download

¥ A Information availability

Best
Search a measure Search Cancel Answers Scores Values h
practice

? B Involvement of the trade community

> C Advance rulings

¥ D Appeal procedures

¥ E Fees and charges

?» F Formalities - documents
? G Formalities - automation

> H Formalities - procedures

2 | Intemnal border agency co-

operation

2 J External border agency co-operation

¥ K Govemance and impartiality
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Click on each ofthe 11 policy areas to see
the detailed list of measures
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TFIl Policy Simulator

&) OECD  Trade Facilitation Indicators Simulator

BETTER POLICIES FOR BETTER LIVES

Lower middle income gl for Cameroon compared to Best practice B @

17.211 4 Download

Best
. ) -~ Search a measure Search Cancel Answers Scores Values practice

¥ A Information availability

Cameroon

n Best practice

¥ B Involvement of the trade community
¥ C Advance rulings

> D Appeal procedures

¥ E Fees and charges

? F Formalities - documents

¥ G Formalities - automation

“ H Formalities - procedures

H.91 Single Window & Op1  O1 @pg 2 0.057 0.029
.92 Publication of Average Release Times % \ ®[0,1) 01,2 0 0 0.057
H.93 Average clearance lime & \ ®p1) ©O1  O@M2] |0 0 0.057
H 94 Procedures allowing for the pre-arrival processing of goods & \ L ) ) Opo,1) O ®n,2 |2 0.057 0057
H.95 Percentage of pre-arrival processing 2 T ClICKON edcln me.dsfure o sec e 0,1 (@ ®1,2] |2 0.057 0.029
H 96 Percent of goods undergoing physical inspections destLHpHon | 28.62 : 0 0 0.057
H.97 Perishable goods treated differently than non-perishable goods with regards to physical inspections - regarding timeliness 2 0ro,1) ®1 [SILE A 0.029 0.029
H 98 Percentage of physical inspections for perishable goods & O10,1) [OF ] O,2]
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Forthcoming September 2017
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Trade Facilitation
CO N taCt us and the Global Economy
We look forward to hearing from you!

Access all of the You can reach us via We invite you to connect
information from the e-mail by sending your with us on Twitter by
Trade & Agriculture message to the following following:

Directorate at: address:

www.oecd.org/tad tad.contact@oecd.org @OECDtrade

@OECDagriculture
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