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Executive Summary

The Strategy

 Long/Short global equity fund focusing on utilities, renewables, infrastructure, water & energy

 Target return > 10% net of fees with volatility < 10%

 Combining fundamental investing with quantitative research models

 Limited directional exposure;  net exposure approximately 12% since inception

Competitive Advantage

 Large and experienced investment team with a proven investment process  

 Superior fundamental knowledge vs. generalists (first mover advantage)

 Liquid and complex investment universe, ideal for alpha generation

CF Partners

 Specialist trading, advisory and investments firm within the European energy markets

 Founded in 2006, currently 35 employees 

 Advises and trades with various governments and over 500 European corporates 

 Asset management business commenced in December 2012 with the launch of the CFP Equity Fund 
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Investment Universe

 150-160 liquid companies within the utilities, renewables, infrastructure, water & energy space

 Universe requires deep fundamental analysis to understand complexities of regulations and business dynamics 

 Limited research coverage

 Ideal for alpha generation on the short side: reduced takeover risk as most companies are state owned or face a local regulator

 Sub-sectors are sensitive to different drivers resulting in performance dispersion across economic cycles (see figures below)

Sub Sector Performance Key Drivers

Renewables +76% Regulation, Subsidies

Regulated Utilities +7%
Inflation, Interest Rates, 
Regulation

Infrastructure +38% GDP, Interest Rates

Vertically Integrated 
Utilities

-5%
GDP, Regulation, 
Commodities

Oil stocks -4%
Commodity Prices, Refining 
Margins

Independent Power 
Producers

+7% Commodity Prices

Performance Dispersion within European Universe since Inception of the Fund  (Dec 2012), Source (Bloomberg)
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Investment Approach

Four different Sub-portfolios to optimize position timing and sizing (conviction) 

Fundamental L/S Event Driven Opportunistic Trading Relative Value

Technicals
• Proprietary statistical 

algorithms

Portfolio Hedges

Fundamentals
• Change of regulatory 

landscape 

Fundamentals
• Screening of pairs through 

fundamental filters

Catalysts
• M&A
• Disposals
• Regulatory Events

Fundamentals
• Momentum trading around 

core fundamental holdings

Catalysts
• Flow events
• Strategy presentations

Technicals
• Technical Analysis

Fundamentals

• Forensic financial analysis
• Evaluation of management
• Management’s strategy 

analysis

 Fundamentals are at the core of all investments

 In-house valuation models focusing on key drivers of company and on sensitivity analysis

 Mitigating risks through a deeper knowledge and analysis of investments

 Low turnover of ideas with active trading
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CFP Equity Fund Key Members

91 92 93 94 95 96 97 98 99 00 01 02 04 05 07 08 09 10 12

ETA 

University 

of 

Cambridge 

C FP

    AGA Finance                                       

Chief Trader                      

Assistant Treasurer

McKinsey
       Private Investor                                                                                                     

Asset Management Projects

    Deutsche Bank                                       

Capital Markets/Risk Advisory

IESE Business 

School                             

 Morgan Stanley                                                                       

Utility Equity Research Analyst

   Egerton     

Utility 

Research

Nomura 

International  

Analyst

    Orbis Mutual                    

Fund               

Analyst

LSE                      

Masters 

          School of Economics of Getulio                                                           

Vargas Foundation                                                                               

        Vilnius University                                   

Computer Science & Math (Masters)

KPMG Audit

       Merrill Lynch                                                  

Head of Nordic Fixed Income

Merrill 

Lynch

Roland Vetter               
Head of Research                      

Co-Portfolio Manager

Adam Abrahams           
Head of Trading                        

Co-Portfolo Manager

Vu Nguyen               
Senior Research

Karolis Ramanauskas    
Quantitative Analyst
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CF Partners                   

CF Partners

Blue Edge Capital Partners  

Quantitative Analyst

Reditus 

Partners 

Analyst

Jonathan Navon 
CRO/COO

Daniel Couri                   
Research

03

    Siemens Energy            

Project Manager

15

CF 

Partners

CF 

Partners

Sanford C Bernstein    

Analyst

14

   Infinity Capital                                                                  

Equity Strategy

11

  Copia Capital                                             

Utility Analyst

                                      Merrilll Lynch                                                                                                                                                                                                                                                                       

European Equities  - Market Maker, Proprietary Trader, Portfolio Manager
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 Goldman Sachs                                                     

Capital Markets/Risk Advisory
CF Partners

Harel van Dijk     
Business Development

   Goldman Sachs             

Global Equities                                     

Gottex Fund Mgt 

Business 

Development

  Incentive                      

Asset Mgt         
Hedge Fund Portfo lio  

M gt

CF Partners

Thomas Rassmuson      
Co-Head Asset Mgt

NAC

Norse 

Business 

Development

CF Partners
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CFP Equity Fund - Track Record

Monthly Performance (USD A, Net)

Track Record since inception (USD A, Net)1

1 Sources: Bloomberg, confirmed CFP Equity Fund USD A NAVs as determined by the fund’s administrator; since inception of the CFP Equity Fund USD A, 3 December 2012.
* Estimated figures

-20%
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35%
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45%

CFP Equity Fund EuroStoxx50 Index European Utilities Index Bovespa Index HFR Global HF Index

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2012 +0.38% +0.38%

2013 +3.53% +2.42% +0.47% -2.10% +0.11% +0.13% +2.37% -1.89% +4.63% +0.51% +0.80% +2.18% +13.75%

2014 +5.86% +4.85% -0.32% -1.62% +3.85% +2.59% +1.45% -0.78% -1.07% -4.68% +0.03% -0.07% +10.02%

2015 +0.44% +3.28% 5.15% -1.67% -0.10% 1.03% 2.14% 3.12%* +14.03%*
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CFP Equity Fund – Benchmark Comparison

NOTE:

CFP Equity Fund Returns are net of all fees (share class A). All numbers are calculated with daily data. Max Drawdown is measured from peak to trough. Calmar ratio should only be measured for longer time periods (ideally 3 years) 

0.4%
3.3% 5.2%

-1.7% -0.1%

1.0% 2.1% 3.1%

14.0%

6.5% 7.4%
2.7%

-2.2% -1.2%
-4.1%

5.2%

-9.2%

3.9%

-15%

-5%

5%

15%

Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Jul-15 Aug-15 YTD 2015

CFP Equity Fund (net) EuroStoxx 50

YTD 2015

CFP 

Equity 

Fund

Euro-

Stox x 50

Stox x  

600 

Utilities

MSCI 

World 

Utilities

HFRX 

Global HF 

Index

CFP 

Equity 

Fund

Euro-

Stox x 50

Stox x  600 

Utilities

MSCI 

World 

Utilities

HFRX 

Global HF 

Index

CFP 

Equity 

Fund

Euro-

Stox x 50

Stox x  

600 

Utilities

MSCI 

World 

Utilities

HFRX 

Global HF 

Index

Return 3.1% -9.2% -7.3% -5.1% -2.1% 14.0% 3.9% -5.4% -9.8% -0.9% 44.1% 26.2% 16.3% 11.6% 6.2%

Volatility (ann.) 6.3% 36.0% 33.7% 18.0% 6.4% 6.7% 23.3% 20.2% 13.5% 4.0% 7.1% 18.4% 15.7% 10.9% 3.4%

Downside Deviation 1.7% 24.5% 27.2% 19.1% 5.3% 4.0% 16.6% 14.7% 10.6% 3.4% 4.6% 13.0% 11.2% 8.3% 2.7%

Max Drawdown -0.7% -16.4% -13.6% -7.8% -3.5% -3.3% -19.7% -17.1% -13.0% -5.3% -7.3% -19.7% -17.1% -13.1% -5.3%

Sharpe Ratio 7.06 -1.94 -1.82 -2.67 -3.93 3.09 0.22 -0.43 -1.10 -0.54 1.87 0.45 0.32 0.31 0.48

Sortino Ratio 25.62 -2.85 -2.25 -2.52 -4.69 5.21 0.31 -0.60 -1.40 -0.64 2.88 0.63 0.45 0.41 0.60

Calmar Ratio - - - - - - - - - - 1.90 0.45 0.33 0.31 0.42

Correlation - 0.17 0.00 -0.17 0.21 - 0.36 0.11 -0.09 0.29 - 0.33 0.20 0.07 0.33

Beta - 0.01 -0.02 -0.10 0.11 - 0.10 0.03 -0.05 0.48 - 0.13 0.09 0.05 0.70

Alpha - 3.1% 2.6% 2.3% 3.0% - 13.1% 13.6% 12.6% 14.8% - 38.0% 40.5% 41.2% 36.9%
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Risk Guidelines & Monitoring

Independent Chief Risk Officer
The risk monitoring team is independent from the investment management function to avoid any conflicts of interest

Investment Guidelines

• Single name: Max 15% of AUM
• Liquidity : 3 days average daily volume 

of last 6 months
• VaR (95%): 3% of AUM 
• Net: +/-50%
• Gross: 300%
• Stop Loss: 7% monthly at portfolio level
• Commodity exposure: Max 1/3 of AUM
• What-if scenarios

Real Time Monitoring of Key Risk 
Metrics by Risk Team

• Daily monitoring of compliance with 
Investment Guidelines

• Daily monitoring of stress scenarios
• Daily monitoring FX exposures
• Monthly reporting to Board
• Monthly Risk Committee meetings
• Escalation mechanism with clear and 

robust reporting lines to senior 
management/ board of directors

External

• Daily comparison of  risk metrics with 
those provided by prime broker

Independent Board
Breaches directly reported by CRO

CRO with ability to take over portfolio in case of breach
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Risk Management Example

The CFP Equity Fund reduces Risk in times of  uncertain potential Macro events and challenging market environment

Running Low Risk  

in uncertain                        

Macro environment

Uncorrelated Returns

Protecting capital and 

benefitting from market 

dislocations

Generating Alpha

in difficult market 

environments

-20%

0%

20%

40%

01/15 02/15 03/15 04/15 05/15 06/15 07/15 08/15

Reducing Net Exposure

Greek elections & 
ECB announcement

Chinese slowdown and global 
equities rout

Uncertainties about EU and Greece

-5.33%

-3.26%
-2.70%

-2.06% -1.76% -1.75% -1.55%
-0.91% -0.80%

-0.17%

0.50% 0.46%
-0.30% -0.46% -0.21%

0.30% 0.42%
-0.34% 0.01% -0.14%

-7%
-6%
-5%
-4%
-3%
-2%
-1%
0%
1%
2%

24-Aug 21-Aug 12-Aug 20-Aug 19-Aug 26-Aug 11-Aug 07-Aug 06-Aug 04-Aug

August  2015:  largest  daily losses of StoxxEurope600 vs. CFP Equity Fund (net)
SXXP CFP

85

90

95

100

105
CFP Equity Fund Stoxx 600 Europe EuroStoxx 50 Stoxx 600 utilities

August 2015:  CFP Equity Fund vs. Benchmarks
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Risk Monitoring

 State-of-the-art risk server developed in-house for near real-time monitoring of the key risk metrics

 Automatic alarms are triggered if within 20% and 10% of any hard-limit

 Detailed view of the contribution of each trade/strategy to the overall portfolio risk

 The impact of new trades or hedges to the portfolio is assessed using ‘what-if’ functionality

Source: CF Partners Risk Server, Screenshots for illustrative purposes only
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Intra-Day Performance Pattern 
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Summary of Terms

Capacity $500 million (soft close)

Prime Broker 

Administrator 

Liquidity 

Morgan Stanley 

Globe Op

Monthly with 30 day notice. No lock-ups and No gates. 

Management Fee

Performance Fee

Legal Structure

2%

20% with life high water mark 

Cayman Island 

Legal Advisor Simmons & Simmons 

Auditor KPMG
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CF Partners & Synergies

 Specialist trading, advisory and investments firm within the renewables, commodities and energy markets.

 Clients include over 500 of the largest industrials, utilities, airlines, governments and financial institutions.

 Received numerous awards and achieved consistent top rankings within its area of expertise

• CF Partners is a profitable business enabling long term 
investment in the asset management unitLong Term Partnership

• Access to unique high-level contacts through the 
other businesses

Regulatory, Sovereign & Corporate 
Access

• End user market color and insight further enhances  
our investment analysis

Commodity Expertise

• Established, proven, and independent from the 
investment management function

Risk Management

• Excellent infrastructure in place allowing investment 
team to focus on performance from day one  Infrastructure

CF Partners
CFP Equity 

Fund
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Biographies of Key Individuals

● 20 years of experience in hedge fund
management, industry and banking

● Roland’s main area of expertise is
fundamental research, modeling and
portfolio construction

● Previously, Roland was an research analyst
for Copia Capital focusing on utility,
infrastructure and construction equities in
Europe and Latin America

● Roland has worked at Egerton Capital
focusing on European utilities and related
sectors

● Earlier in his career, Roland was responsible
for the sector research and coverage of
German and Czech utility equities at
Morgan Stanley

● Roland received a Master of Business
Administration at IESE in Barcelona, Spain
and has a Master in Mechanical Engineering
from University of Stuttgart

Roland Vetter  – Head of Research

● 23 years of experience in European equity
trading and portfolio management

● Adam’s main area of expertise is, trading,
risk management and execution

● Previously, Adam has been trading
European equities at Infinity Capital
Markets

● Before that, Adam spent 20 years at Merrill
Lynch, as a market maker, prop trader and
portfolio manager in European equities

● As a market maker, Adam was head of
energy, auto and industrial sectors and
managing a team of traders

● As a prop Trader and Portfolio Manager,
Adam has achieved steady outperformance
with a strong focus on risk. In 2008, Adam’s
responsibilities included taking over and
unwinding many portfolios within Merrill’s
proprietary trading division, vastly reducing
the groups losses

Adam Abrahams – Head of Trading

● 9 years of experience in the financial
industry with significant equity expertise in
the utility and energy sectors.

● Prior to joining CF Partners, Vu was a senior
equity research analyst for Sanford C
Bernstein, an investmen firm, where he
focused on European utilities and energy.

● Previously, Vu was a research analyst with
Nomura International, again specialising in
European utilities and energy.

● Earlier in his career, Vu worked for Orbis, a
$20 billion mutual fund and prior to that for
KPMG Audit.

● Vu received a Master of Finance from
Cambridge University, a BSc in Economics
from the London School of Economics and is
a CFA charter holder.

Vu Nguyen– Senior Research
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Biographies of Key Individuals

● 3 years of experience in financial markets

● Daniel’s main area of expertise is economic
research, data analysis, and quantitative
modelling

● Prior to CF-Partners, Daniel received a MSc
in Finance and Economics from the London
School of Economics and Political Science

● Prior to this, Daniel worked as treasury
analyst for AMBEV in Brazil

● Earlier in his career, Daniel interned for JP
Morgan Asset Management, and Merrill
Lynch Brokerage House in Brazil

Daniel Couri – Research

● 5 years experience in research, quantitative
modelling and programming

● Karolis’ main area of expertise is developing
systematic trading strategies and risk
monitoring systems

● Prior to joining CF Partners, Karolis was a
quantitative analyst at Blue Edge Capital
Partners, where he researched and
developed systematic trading strategies and
designed a risk monitoring/control system

● Previously, Karolis was a fundamental
analyst covering the European energy and
utility sector at Reditus Partners (contracted
by Noble Group/Covalis Capital)

● Karolis received a MSc in Financial and
Actuarial Mathematics and a BSc in
Computer science at Vilnius University and
has achieved 1st place in national physics
Olympiad and 2nd in mathematics
(Lithuania)

Karolis Ramanauskas – Quantitative Analyst

● 22 years experience in US and European
financial markets

● Co-Founder and responsible for risk
management and operations of CF Partners
since 2006

● Jonathan’s other area of expertise is
providing corporate borrowers and project
finance transactions with financial and
liability management advice including:
financial analysis, capital structure advisory,
market execution including senior,
subordinated and leverage finance debt,
and derivatives marketing

● He previously worked at Goldman Sachs,
Deutsche Bank and Merrill Lynch

● Jonathan received a Master of Business
Administration in 1994, NYU Stern School of
Business

Jonathan Navon – CRO / COO
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Biographies of Key Individuals

Thomas Rassmuson – Co-Head of Asset 
Management

● 17 years’ experience in financial markets

● Prior to joining CF Partners, Harel has
managed a Hedge Fund Portfolio for a
Swiss Family Office. He also invested in a
couple of asset management projects.

● Before that, Harel has established the
business for Gottex Fund Management in
Zurich.

● Earlier in his career, Harel worked at
Goldman Sachs (Global Equities), McKinsey
(Analyst), and Almafin (Risk Management )

● Harel received a Lic.oec HSG (Finance &
Capital markets) from University St.Gallen,
Switzerland

Harel Van Dijk – Business Development 

● 21 years of experience in investment
banking and fund management

● Co-Founder and responsible for Business
Development of CF Partners

● Previously, Thomas worked at Merrill Lynch,
where he was responsible for the Nordic
debt and structured credit business. The
focus was on structuring higher yielding
static and managed products for
distribution to institutional investors

● Earlier in his career, Thomas was the
assistant treasurer and chief trader at a
Nordic industrial gas company responsible
for financing, hedging and risk management
of the groups’ interest rate and FX exposure

● Thomas received a degree of Master in
Business Administration and Economics at
Uppsala University, Sweden. He also did a
exchange program with University de
Lausanne /IMD in international
management in Switzerland
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CFP Equity Fund Organisation Chart 

CFP Equity Fund

Financial Controllers 

Marc Smith

Scott Griffin

IT Systems 

Robin Harrison

Robert Woodward

James Mithen

Co-Head CFP Asset Management 

Thomas Rassmuson

Business Development 

Harel van Dijk 

Operations

CRO / COO

Jonathan Navon

Risk Manager

Bogomil Atanasov

Risk

Legal/Compliance

James McRobbie

Dedicated to the Fund

Shared resource

Operations 

Manager

Raj Patel

Investments

Senior Research

Vu Nguyen

Research & Quant

Daniel Couri

Head of Research/PM 

Roland Vetter

Head of Trading/PM

Adam Abrahams

Quantitative Analyst

Karolis Ramanauskas

Clients

Business Development  

& Investor Relations

Helena Clauss
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CF Partners Overview

Trading

Carbon
Cross 

Commodities
Research

Portfolio 

Services

SalesAdvisory

Sustainability Risk Advisory

EU ETS VERs

Biomass

Oil

Coal

Gas

Power

Aviation

Operations

Sovereigns

Finance Back Office
Risk 

Management
Legal

Offices

Malta

Human 

Resources
Admin

Carbon
Cross 

Commodities

London

Jersey

Asset Management

CFP Equity 

Fund

Client 

Services

Risk 

Management 

Administration

Portfolio 

Management
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Investment Themes

Strained electricity systems due to high penetration of intermittent technologies

 Renewables have cannibalized gas- and in some instances coal-fired generation volumes in Central Europe

 Gas plants cannot cover costs and are being mothballed, making the system unreliable as the risk of blackouts increases

 Introduction of capacity markets are being considered

Renewables becoming competitive without subsidies 

 Manufacturing costs are decreasing and efficiency improving. In high-wind sites, wind can become the cheapest new build technology

 Surging end prices are causing more and more consumers to go off grid and turn to renewables for self-generation

 Effective storage solutions (new/improved batteries) could solve the problem of intermittency, vastly improving the economics

Large infrastructure investment required

 The rise and rise of renewables comes with significant investment requirements in networks, especially transmission

 Low bond yields support investments

Restructuring stories

 Stretched balance sheets being addressed by new management teams, combined with improved macro conditions and lower financing
costs could lead to powerful re-rating in selected European equities



22

Asset Management

Investment Example: Fundamental, Opportunistic & Relative Value Trades (PGE)

Fundamental & 

Opportunistic Trades 

Relative Value Trades 
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Investment Example: Building a Position (PGE)
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Total Position Size

Relative Value Position

Fundamental Position 

Opportunistic Position

PGE at Feb 3rd, 2015: Fundamental : 1.63% Fundamental : 5.12%

Relative Value : 1.31% 

5.12%

Relative Value : 0.00%

Total Position Size : 2.94% 

2.94% 1.63%

Opportunistic : 0.00%

Total Position Size : 4.12% 

2.94% 1.63%

Opportunistic : -1.00%

PGE at April 7th, 2015:
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Summary and Industry Ranking of CF Partners 

Best  Trading  Company  - Secondary  Market  (CDM / JI)
Jonathan Navon, founding partner at CF Partners, says
expectation about backloading had been the main influence
on prices. “It’s been a challenging year – lack of regulatory
clarity makes for a lot of uncertainty, which is never good”.
This year marks the first time CF Partners featured in the
Rankings, reflecting its growing share of the carbon markets.

CF Partners has extensive experience in dealing with Governments 

and Government Agencies on carbon risk management transactions. 

EMISSIONS - European Union Allowances
2014 %
1.  CF Partners 14.2
2.  Societe Generale 12.1
3.  GDF Suez Trading 10.1
4.  Barclays 9.5
5.  Citi 9.1

While other firms have laid off staff, CF Partners added to its
emissions team during the past two years. With three
traders and an 11-strong sales force, it has one of the largest
carbon desks in Europe, market participants say. It traded
with 220 clients in the ETS in 2014 and its gross revenues
grew by just under 20% compared with the year before.

http://www.cf-partners.com/assets/Documents/EFAward2012.pdf?1361383976
http://www.cf-partners.com/assets/Documents/EnergyRisk2012.pdf?1360690189
http://www.cf-partners.com/assets/Documents/EnergyRisk2012.pdf?1360690189
http://www.cf-partners.com/assets/Documents/EFAward2012.pdf?1361383976
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Disclaimer

Any terms set forth herein are intended for discussion purposes only and are subject to the final terms as set forth in separate definitive written agreements. This
presentation is not a commitment nor does it obligate us to enter into such a commitment. Nor are we acting in any other capacity as a fiduciary to you. By accepting this
presentation, subject to applicable law or regulation, you agree to keep confidential the existence of and proposed terms for any Transaction.

Prior to entering into any Transaction, you should determine, without reliance upon us or our affiliates, the economic risks and merits (and independently determine that
you are able to assume these risks) as well as the legal, tax and accounting characterizations and consequences of any such Transaction. In this regard, by accepting this
presentation, you acknowledge that (a) we are not in the business of providing (and you are not relying on us for) legal, tax or accounting advice, (b) there may be legal,
tax or accounting risks associated with any Transaction, (c) you should receive (and rely on) separate and qualified legal, tax and accounting advice and (d) you should
apprise senior management in your organization as to such legal, tax and accounting advice (and any risks associated with any Transaction) and our disclaimer as to these
matters. By acceptance of these materials, you agree that you are a professional and experienced investor capable of making an informed and detailed assessment of an
investment in any fund presented herein..

We are required to obtain, verify and record certain information that identifies each entity that enters into a formal business relationship with us. We will ask for your
complete name, street address, and taxpayer ID number. We may also request corporate formation documents, or other forms of identification, to verify information
provided.

Any prices or levels contained herein are preliminary and indicative only and do not represent bids or offers. These indications are provided solely for your information and
consideration, are subject to change at any time without notice and are not intended as a solicitation with respect to the purchase or sale of any instrument. The
information contained in this presentation may include results of analyses from a quantitative model which represent potential future events that may or may not be
realized, and is not a complete analysis of every material fact representing any product. Any estimates included herein constitute our judgment as of the date hereof and
are subject to change without any notice.
© 2014
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Contact Information

CF Partners Asset Management LLP

80 Hammersmith Road
London, W14 8UD, UK

+44 (0)207 348 3500
www.cf-partners.com

Harel van Dijk 
Direct: +44 (0)207 348 3513

h.vandijk@cf-partners.com 

http://www.cf-partners.com/

