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China's food market and difficulties

Accelerate Growth of Imported Foods and Food Additives

The fundamental reason is the increasing consumption demand
for imported goods and the increase in per capita income.

According to the forecast of the American Food Industry Association, China will become the
largest consumer of imported food by 2019 and the market size will reach 480 billion Yuan.

Distribution of sales of imported
food in 2017
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China's food market and difficulties

Chinese consumption has reached 50% of
household consumption

In 2017, achieved 3.5 billion market size

Imported Fruits

10% increase compare to 2017
Import quantity is over 367.5 million tons

Based on monetary value, the first three
fruitis: Grape, Cherry, Durian

Imported Meat

increasing 63.1% compare to 2016, import
quantity reached 460.4 million tons

5.1% of Domestic meat supply . First three

trade country is European, Brazil and USA.

Imported Aquatic

21.17% increasing compare to 2017, import
quantity reached 489.71 million tons

Fish powder and aquatic food increase a lot
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China’s food market and pain points

Difficulty on Cold Chain whole
process control

Aquatic products required cold chain.
The multiple links of importing bring
the difficulty of temperature control.

Complexity of International
Market

Aquatic products has a mature market
in every country, breed aquatic, food
processor, distributors, etc leads to the
difficulty of price control.

Complicacy of Customs business

Imported products have professional
requirement over label, custom
document.

Pain points of

exporting food to
Chinese market

Hardness of balancing purchase
and sales

Aquatic food has a long lead time, usually
over 30days, increasing the difficulty of
purchasing amount management

Distribution patter iterate quickly

As the development of online

selling, tradition distribution through
offline will be defeated, facing the
challenge of online and off line

Import policy change quickly

Since meat product, aquatic product, fruits
are very important for house hold, every
country has strict requirement for it, will
become the main point of international
trade protection.




How to catch the market opportunity, brining the high
quality aquatic food from all over the world to Chinese
market safely, efficiently, economically
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Market position and structure distributor channel

Huge Market Dramatic change in Online
Huge Diversified Chinese Retail Off line
District Market

Multiple Platform

Super market Online or offline Agent or by your Exclusive
Boutique self
supermarket District

Hotel and Restaurant

Diversified in
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Products compliance audit

First check Second check Third check
Allowance of entry  Ingredient Technical index

Allowance of aquatic products highly Check the supplier whether is Make sure the forbidden of pesticide
depend on Latin name on the CNCA’s list or not

RSN T SRS R TR

SRR ELET

i, T | T i o
=1 (ot pepae. oo B (el randia




Products compliance audit

Category

Others

Meat & Poultry related foods
Grain & Fruit
Aquatic products
Dairy products

General foods

Manufacture
Species checking
GMO
Organic

Function foods




Product’s compliance auditing

Canadian Meat & poultry products

47 Canadian factories get the CNCA registration

Pork, Beef are permitted to China, but Poultry is still banned.

Chilled Port Frozen Boneless Beef

Registered product
refersto boneless beef
with less than 30
months from

birth, not including
ground beef, muscle.

Currently there are 17 Chilled Boneless Beef
factories has registered
CNCA. Product Chilled
Pork refers to the
eatable part of

pig, include entrails

Frozen pork

Frozen Beef

Registered product
refersto boneless beef
with less than 30
months from birth, not
including ground

beef, muscle.

Registered product
Frozen Pork refers to
the eatable part of
pig, include entrails

Registered product
refers to boneless beef
with less than 30
months from birth, not
including ground

beef, muscle.




Products Compliance audit
Canadian Grain & Fruits

Grain Exporting

As authorized by the General Administration of Quality

Supervision, Inspection and Quarantine (AQSIQ), Canada is permitted
to export the following grain and oilseed commodities to China:

wheat, barley, soybean and canola

Fruits Exporting

Fresh British Columbia Cherry - Around 300 Canadian Packing plant
got approval

Fresh British Columbia Blueberries-31 Canadian Packing plant got
approval




Products Compliance audit
Canadian Aquatic products

BN Agquatic products

Around 700 Canadian frozen warehouse or fishing company got
approval

Aquatic products

Around 200 species of aquatic products fished in Canada sea area be \?{
approved to enter Chinese market 5

Like Cod, Black cod, Theragra, Tuna,Salmon, King crab, Mussel N




Products Compliance audit

Canadian Dairy products

Dairy products

Canadian Infant formula products are not permitted to come into
Chinese Market

Dairy products

For the other dairy products except infant formula products, There are
41 Canadian Manufactures already approved by CNCA.




Products Compliance audit

Ingredients Compliance Checking

Applied standard Products description

Applied standard Apply to GB7718,GB28050
Raw material: new resource, Brand protection

Additive, spice, processing Products description
aid, ferment




Products Compliance audit

GB 14880-2012 standard of food enrichment usage
GB 2760-2011 standard of food additives usage — =z A
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High protein

country of origin:  USA
Ingredients: Whale Grai

heat. Whole Grain Barley, Whole Grain Rolled ST, S, Sk, .

Oats, Sugar. Peaprotgine Almonds, BrownSugars RiceFlours Pumpkin wEam, £50
Seeds, High Oleic Vedetable Dl Corn syrups Sunflower seeds, Molasses; PFEEY: EETFEETEL.
Whey, Whest Floy/s Malted Barley Flours Honey, Salt, Crackedﬂa@/ O LS FERRE AR LS
] — - - - Hht: _HETILRRESAOs SHERIRRE 2008
Vegetable oil.| BHT,
VitaminBa» WitaminBys Folicacids WitaminByo,  VitaminDa | | - EEBSE —
Allergenstips:  Contains Wheat, Almand, Milk. 1005 (g) NRVZ me 1005 (g) NRY2
Date of procuction: Best before: A e 1673 & (k) oo | HEEE e 0ssER (mg)  49%
/, EOE 15.3% (g) 26 | HEEFER, 077ER (mg)  55%
. 5] 2% (g) 15% | 4EEe, 0NEE (mg) &%
Storage « Please keep cool ang dry. —taFnARS 13% (g) 7 | HEEe, 273 (ug) 114%
Importer: I FEFFRAERELE - B oF (g) #EEC  OER (mg) o%
Address: _FETILERE oos SRHCEIRFRE 2088 "figggﬁg “% EE; &g 909;; (( ma)) &%
-&AafiE 337 (g 364 g 91%
Telephone: 021-53088232 JiE[e: OER (mg) o | B IMEF (mg)  55%
Bkt Et 57357 (g) 22 | 4R 3B ER (mg) 1%
NET WEIG T. 418g i3 14.9%% (g) = 114 ER (mg!) 38%
b [=raatd 1145 (g) ag | 45 STEER (mg) B
N / # ®2ER (mg)  19% | % 295 ER (mg)  197%
HEFa aoopilElE 51w | 4.09FEF (mg)  27%
L. 4§ (g RE)
GB 19640-2005 Cereal’s sanitation usage #EED LEBIE () 0% | P CADE (mg) 2%
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GB 28050-2011 pre pack label standard

GB 7718-2011 pre pack label standard




Products Compliance audit

Nutrition Table Quality Index

Energy Sensory Index

Fat Physicochemical Parameter

Proten Microbiologic Parameter
Carbohydrate

Sodium




Products Compliance audit

Quality Index

Basic Index Main reported unqualified
index for imported food
o ¥
Sensory T « Mould
e Foreign matter Aoolomeration
Index e Agglomeration s

e Moisture, Acid value, exceed limit;

» The additive amount of nutrition enhancer

Heavy metalMeet GB
* vy exceed standard;

Physicochemical

2762 request
Parameter o Pesticide residues «Lead, Copper, Aluminum exceed limit
GB2763 *Growth hormones for meat products;
imidacloprid for tea; exceed limit
e Mould

) » Mold, Aerobic plate count, exceed limit
S AETELHE FUEE EET *E coli exceed limit
e E.coli




Products Compliance audit

Nutrition Table
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The difference between China
and Canada regulation

*The element

*Format

*Basic nutrition value
*Defination for Carbohydrate
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Import process for foods

Chinese government place a huge revolution on import
regulation, increase the efficiency of importing and

exporting, simplified the process

Past Now
Take about a month Import customs declaration finish
for import declaration within one week after arrival

*80% of product is ready to sell
echecking, taking about two weeks before

ready to sell




Import process for foods

The goods without Chinese label

FHEEO
MT#m, BRETRRS
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Import Via Free Trade
Zone

Clear customs at boned
area is suggested for
new product or product
without Chinese label
affixed, in order to avoid
heavy charge occurred
at terminal and port
warehouse, and also to
ensure the quality of
labeling, packing and
repacking.

OEEE#RO

The goods with Chinese label

Direct Import At Port

: ear customs at port
of entry is workable for
long-time-imported

HFEE#E O MRS
&, BEEESNMNILT &
AT, ATLIGE
EOFEEEX.




Import process for foods

Traditional model
The companies invelved in importing supply chain

COST, COMPLEX, TIME-CONSUMING

T

Traditional
Trade
Company

Traditional
Trade Company

Only provide import
qualification; Credit, no
knowledge about the product;
lack of logistic solutions

—

Traditional
Customs
Clearance
Company

Traditional Customs
Clearance Company

Consumer needs to provided the information
of consumer goods, especially food, daily
chemical products, and these import involve
complex product audit declaration.
Customers still need to invest a lot of effect
understanding the import product's
admittance and ingredient.

& Warehouse
“& Forwarding Compeny

and processing
Enterprises

The domestic finished factory can
conveniently according to the market
need: Various logistics processing, the
imported goods, transferred to the
logistics business.

— O

Foreign
J manufacturers
i product
standards

Foreign
Producers

Due to the legal system of the
oversea and

domestic, differences in
consumer demand, over seas
manufacturers cannot provide
enough support to distributors.

/

Trade agent

e

clearance

Int’l Forwarding
& logistics

The one stop cross-border supply chain solution
T&G SUPPLY CHAIN
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THANKS

Bt RIRER668 SR RIRRIE20A-D=E
Room 20A-D,East Building,No.668,beijing
East Road,Shanghai,China
T:(86)21-53088855 F :(86)21-53089881
www.tg-logistics.com
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