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European structured credit strategy
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SCIO CAPITAL LLP

Strategy

SCIO Opportunity Fund | (‘fund’) seeks to generate 8-10 per
cent pa net by capitalising on supply and demand imbalances
in the European structured credit market. Investments include
(but are not limited to): regulatory capital relief transactions,
mezzanine or residual primary and secondary asset-backed
securities, collateralised loan obligations, and residential and

Sample portfolio, target assets, fund restrictions
Sample portfolio

Portfolio Current credit
Asset class Rating allocation (%) spread (bps)
NR 30

Regulatory capital relief 1,000
transactions

Special situations NR 15 1,200
CLO BB 5 700
CLO B 10 950
CLO NR 15 1,400
Student loans NR 10 1,100
UK NC RMBS NR 15 1,800
Indicative portfolio yield 100 1,250

Terms and conditions
SOl N ETG M SCIO Fund SICAV-FIS - SCIO Opportunity Fund |
Type of fund Luxembourg SICAV-FIS (Specialised Investment Fund)

Target assets Various structured credit products - see table above

Effective date 1 July 2016

Subscription Monthly

Maturity Open-ended

Target return [8-10]% pa (net after fees)
ISIN code LU1253388521
Currency Euro
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commercial mortgage-backed securities. The fund follows a
niche strategy by investing in transactions not readily available
on the public markets, a similar strategy as with previous SCIO
funds including Fund 1, Partners Fund | and Partners Fund |l

(details available on request).

Target assets!
Collateralised loan obligations (CLO)
Residential mortgage-backed (RMBS)
Commercial mortgage-backed (CMBS)

Bank risk sharing/regulatory capital relief
(reg cap)

Special situations

Other!

Investment format

Target asset jurisdictions (but not limited to)

Fund restrictions®
Single position limit
Currency allocation

Minimum asset rating

Investment terms

Redemption terms

Redemption frequency and gate

Redemption months

Fees
Management fee
Payment terms

Fund admin, custody and other

Success fee
Profit share
Hurdle rate
High water mark
Catch up
Payable

SCIO Fund 1track record (fund terminated as scheduled in July 2015 and money returned to investors)

Senior secured, mezzanine corporate loans
Prime, re-performing, non-conforming
Office, hotel, multi family, business

Bilateral asset specific. SME?, large
corporates, mortgages, student loans

Real estate commercial/residential,
infrastructure

Bond, loan or derivative. Bilaterally or
syndicated

UK, France, Germany, Netherlands, Belgium

Max 30% of NAV
Max 20% of NAV non-EUR denominated

Unrated, ie asset rating is not required

18 month lock-up

Quarterly: not to exceed 25% of the Sub-
Fund's NAV on that redemption day (gate)

January, April, July, October

1.50% pa
Monthly
Market standard

20%

6% pa

Yes

Yes

Every 3 years

YTD Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Metrics SCIO Fund 1
050 050 Inception 30 Nov 2009
i o)

POl 0873 348 O 260 497 134 205 307 159 229 215 196 452 Cumulative returm 158.31%

Compound annual return 18.53%
plolbl 1509 139 531 371 195 194 232 050 -163 -199 0.04 -0.03 167

Standard deviation (annualised) 6.10%
plolwl 1930 069 323 264 -092 170 -193 268 100 121 542 175 052

Maximum calendar monthly return 5.42%
plOll 1935 442 091 102 022 415 012 063 010 218 066 120 233 i eallemgler msmitily rium 915%
pIOPN 2203 186 141 537 041 055 286 227 159 065 276 -014 060 Mt dhevetesn pesls el 3.60%
plaky -094 -111 -057 033 103 -0.67 0.06 Sharpe ratio (versus EGCA) 278
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Small and medium sized enterprises
Not applicable within the first 12 months following inception of the fund

Target assets/jurisdictions are subject to change at any time. The list of target assets is not meant to be final and exhaustive but to provide an overview of asset classes the fund will be targeting
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This document and data is produced by SCIO Capital LLP (SCIO) unless stated
otherwise. SCIO is a Limited Liability Partnership registered in England and Wales
under number OC349474. Registered office Norfolk House, 31 St James'’s Square,
London, SW1Y 4JJ, United Kingdom. SCIO Capital LLP is authorised and regulated by
the Financial Conduct Authority, firm reference number 514518.

This document (including any enclosures or attachments) (“Document”) is confidential
and is being sent by SCIO directly to an exclusive number of pre-selected recipient(s)
as named on this document and solely on the basis of the conditions set out on this
Disclaimer. No part of this document may be reproduced, distributed or communicated
to any un-named third party under any circumstance. Any receipt of this Document will
be unauthorised if this Document has not been addressed to, sent and received by the
recipient directly from SCIO.

This Document is only intended for and is directed only to selected professional clients
or eligible counterparties as defined by applicable law within European Union countries.
This Document has not been produced for and may not be received or relied on to any
extent by any other person including without limitation, retail clients and is strictly not for
public distribution or circulation. SCIO assumes no responsibility to any such persons
who obtain a copy of this Document in breach of these terms.

In Switzerland, the Fund is considered foreign investment schemes pursuant to Art.
119 of the Swiss Federal Collective Investment Schemes Act (CISA). No application
has been submitted to the Federal Financial Market Supervisory Authority (FINMA)
to obtain approval within the meaning of Art. 120 CISA to offer or distribute the
investment in or from Switzerland to “Non-Qualified Investors”, and no other steps
have been taken in this direction. Consequently, investors do not benefit from the
specific investor protection and/or FINMA supervision pursuant to the CISA and its
implementing ordinances.

Any offer or sale must therefore be in strict compliance with Swiss law, and in particular
with the provisions of the Collective Investment Schemes Act and its implementing
ordinances, and FINMA circular 2013/9 on distribution of collective investment
schemes. No person or entity is authorized to offer or sell the Shares or distribute any
Fund Documentation, including the Prospectus, the Articles of Incorporation and annual
reports issued by the Fund from time to time or promotional material pertaining to the
Fund in or from Switzerland other than to “Qualified Investors”, as defined in Article 10
of the CISA and Articles 6 and 6a of the CISO and any circulars issued by FINMA.

The Fund has appointed as Swiss Representative Oligo Swiss Fund Services SA,
Auv. Villamont 17, 1005 Lausanne, Switzerland, Tel: +41 21 311 17 77, email: info@
oligofunds.ch. The Fund’s paying agent is Neue Helvetische Bank AG. Any Fund
Documentation may be obtained free of charge from the Swiss Representative in
Lausanne. In respect of the Shares distributed in or from Switzerland, the place of
performance and jurisdiction is at the registered office of the Swiss Representative.

This Document is not intended to be received or read by nor is it addressed to any
companies, corporations or entities, citizens or residents (all “persons”) of the United
States of America or any other country outside of the European Union and no reliance
must be placed upon it by any such persons and SCIO assumes no responsibilities to
any such persons who obtain a copy of this Document in breach of these terms.

The content of and information referenced in this Document (including any enclosures
and attachments) is incomplete. This Document does not purport to amount to and
must not be regarded as an offer or solicitation for investment services or investment
funds or otherwise, in any jurisdiction by any person.

For more information, please contact SCIO Capital
investor relations on +44 20 3170 8638 or
sebastian.stoeck scio-capital.com

SCIO Capital LLP
48 Warwick Street
London

W1B 5AW

United Kingdom

www.scio-capital.com

SCIO Capital LLP is authorised and regulated by
the Financial Conduct Authority

This Document is for discussion purposes only to elicit possible interest for selected
professional clients (or eligible counterparties) in the potential prospective investment
opportunity highlighted in it. If any selected professional client wishes to engage SCIO
to advise on any such potential prospective investment, this would have to be discussed
and pursued under separate terms of engagement agreed with SCIO. This Document
does not contain or purport to contain any of those terms nor to form the basis of those
terms to any extent. Without prejudice to the foregoing, it is not intended that any of
the contents of this Document is to be relied upon in any way. It does not represent or
contain any legal, tax or financial advice, instruction or information, on any of which
any reliance may be placed or in respect of which SCIO assumes any responsibility.
Statements given in this Document as of the date of this document (or otherwise) may
include statements of opinion which are not the opinions of SCIO and these statements
and/or opinions are not to be construed as recommendations to make any investment
decisions or otherwise, and must not to be relied upon as such. Any opinions expressed
are subject to change by the third party whose opinions they are, or by SCIO in their
absolute discretion and in either case without notice.

This Document has been created by SCIO from information provided to it. SCIO has
not independently or otherwise checked or verified any such information and does

not purport to have done so to any extent. SCIO assumes no responsibility as to the
accuracy or completeness of this Document or any of its contents. Any information
contained in this Document is subject to change by the third party(s) who have provided
the information in this Document, or by SCIO in their absolute discretion and in either
case without notice. Any ultimate investment decision made in relation to the matters
contemplated hereby must be made based solely upon advice obtained and due
diligence undertaken with regard thereto and SCIO assumes no obligation or liability
in respect of any such advice or due diligence save only to the extent as may be agreed
in separate terms of engagement following discussions arising from the delivery of this
Document to its clients.

SCIO assumes no responsibility to update the content of this Document at any time or
in any form or format.

SCIO does not owe any duty of care to any person who may read or receive this
Document. SCIO is not responsible for any errors or omissions, regardless of cause, in
this Document or for the use of or any reliance placed on its content. SCIO disclaims
any and all warranties of any kind, either expressed or implied, including but not limited
to warranties of title or implied warranties of merchantability or fitness for a particular
purpose. Under no circumstances shall SCIO be liable to any party for any direct,
indirect, incidental, exemplary, compensatory, punitive or special or consequential
damages, costs, expenses, legal fees or losses (including without limitation lost income
or lost profits and opportunity costs) in connection with any use, misuse or reliance on
the content of this Document.

You should review carefully the contents of this Document and adopt it to the actual
conditions and requirements prevailing. It does not manifest any particular mutual rights
or obligations and should neither serve as a basis for any agreement to be concluded
nor present any agreement or offer to you.

Permission to reproduce, publish or copy any part of this document in any medium
requires the prior written approval of SCIO Capital LLP. All rights reserved.

SCIO Capital LLP © 2016
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