
NAV per Share

GBP Class I Inc	 £11.64

Fund Particulars

Fund Size	 £9.6m

Base Currency	 GBP

Denominations	 GBP / EUR / USD

Fund Structure	 Open-ended UCITS

Domicile	 Dublin

Listing	 Irish Stock Exchange

Launch Date	 29 September 2014

Management	 Polar Capital LLP

Index 

3 Month GBP LIBOR

Fund Manager

 	

 	

 	

 	

Guy Rushton 
Fund Manager
Guy has managed the Fund 
since launch, he joined Polar 
Capital in 2014 and has 8 
years of industry experience.

Fund Profile
Investment Objective

The Fund aims to achieve a positive absolute return on a 12-month rolling basis1 by investing 
predominantly in UK companies and, to a lesser degree, in European and global equities. 

Key Facts

•	 Seeks inflection points in corporate prospects

•	 All-cap bias

•	 Typically 40‑60 stocks (long and short)

•	 No benchmark or tracking error constraints

•	 Fundamentally-driven analysis and stock selection

Performance Since Launch
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	 Since Launch 

	  	 1 m	 3 m	 YTD	 1 yr	 3 yrs	 5 yrs	 Ann.	 Cum.

n	GBP Class I Inc	 2.02	 8.68	 6.79	 -	 -	 -	 -	 16.40

Monthly Returns - GBP Class I Inc (%) 2

	
 	 Jan	 Feb	 Mar	 Apr	 May	 Jun	 Jul	 Aug	 Sep	 Oct	 Nov	 Dec	 Return

2015	 0.92	‑ 4.18	 1.61	 1.68	 4.78	 2.02	 -	 -	 -	 -	 -	 -	 6.79

2014									         0.00	 1.20	 1.78	 5.83	 9.00

Source: Northern Trust International Fund Administration Services (Ireland) Ltd, monthly percentage 
growth, GBP, net of fees. The GBP Class I Inc was launched on 29 September 2014. The index 
performance figures are sourced from Bloomberg and are in GBP terms. Past performance is not 
indicative or a guarantee of future results. 

Polar Capital Funds plc
UK Absolute Equity Fund

Fund Fact Sheet
30 June 2015
GBP Class I Inc 
ISIN: IE00BQLDRR58 

Awards & RatingsRisk / Return Since Inception

Best Month (%)	 5.83

Worst Month (%)	‑ 4.18

Positive Months (%)	 88.89

Polar Capital LLP 16 Palace Street, London, SW1E 5JD

T: +44 (0)20 7227 2721 | E: investor-relations@polarcapital.co.uk | W: www.polarcapital.co.uk

For non-US professional investor use only

1. Capital is at risk and there is no guarantee that a positive return will be delivered over any one or a 
number of twelve-month periods.

2. Please note the September 2014 performance figure is calculated from launch to 30 September 2014.



Portfolio Exposure & Attribution
As at 30 June 2015 

Sector Exposure - Top Long & Short (%)
	

	 n  Long	 n  Short	 l  Net

Healthcare	 21.2	‑ 1.9	 19.4

Consumer Discretionary	 20.7	‑ 2.8	 18.0

Financials	 17.5	‑ 3.9	 13.6

Information Technology	 12.3	‑ 1.9	 10.4

Telecommunication Services	 2.9	 0.0	 2.9

Industrials	 10.0	‑ 7.1	 2.9

Utilities	 1.6	 0.0	 1.6

Energy	 2.8	‑ 1.8	 1.0

Consumer Staples	 0.0	‑ 4.8	‑ 4.8

Materials	 1.8	‑ 7.2	‑ 5.3

Index Future	 0.0	‑ 15.4	‑ 15.4

Geographic Exposure - Top Long & Short (%)
	

	 n  Long	 n  Short	 l  Net

UK	 87.2	‑ 41.4	 45.8

US & Canada	 3.7	 0.0	 3.7

Europe (ex UK)	 0.0	‑ 5.4	‑ 5.4
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Performance Attribution - 1 Month (%)

Long Positions	‑ 0.78

Short Positions	 2.80

Performance attribution is calculated in GBP.

Top 5 Long Positions (%)

Regus	 5.6

Mothercare	 5.0

EMIS Group	 4.4

Aldermore Group	 4.3

JD Sports Fashion	 4.2

Total	 23.5

Total Number of Positions	 52

Long	 32

Short	 20

Market Capitalisation Exposure (%)

Large (>£3bn)	 30.5

Medium (£500m to £3bn)	 49.4

Small (<£500m)	 20.1

Capital Structure (%)

Long	 90.9

Short	‑ 46.8

Gross	 137.7

Net	 44.1

Dealing & Administrator Details

Northern Trust International Fund 
Administration Services (Ireland) Ltd

Telephone	 +353 1 434 5007

Fax	 +353 1 542 2889

Dealing	 Daily

Cut-off	 11:59.59 Dublin time

Note: Totals may not sum due to rounding. 
It should not be assumed that 
recommendations made in future will be 
profitable or will equal performance of 
the securities in this document. A list of all 
recommendations made since the launch of 
the fund is available upon request.

Share Class Information
Codes & Fees

Share Class	 Bloomberg	 ISIN	 SEDOL	 Annual Fee
GBP Class R Inc	 PUKAERS ID	 IE00BQLDRN11	 BQLDRN1	 1.50%
USD Class R Inc	 PUKAERU ID	 IE00BQLDRP35	 BQLDRP3	 1.50%
USD Class R Inc (Hedged)	 PUKARHU ID	 IE00BQLDS161	 BQLDS16	 1.50%
EUR Class R Inc	 PUKAERE ID	 IE00BQLDRQ42	 BQLDRQ4	 1.50%
EUR Class R Inc (Hedged)	 PUKARHE ID	 IE00BQLDS054	 BQLDS05	 1.50%
GBP Class I Inc	 PUKAEIS ID	 IE00BQLDRR58	 BQLDRR5	 1.00%
USD Class I Inc	 PUKAEIU ID	 IE00BQLDRS65	 BQLDRS6	 1.00%
USD Class I Inc (Hedged)	 PUKAIHU ID	 IE00BQLDRY26	 BQLDRY2	 1.00%
EUR Class I Inc	 PUKAEIE ID	 IE00BQLDRT72	 BQLDRT7	 1.00%
EUR Class I Inc (Hedged)	 PUKAIHE ID	 IE00BQLDRZ33	 BQLDRZ3	 1.00%

Performance Fee 20.00% (subject to a hurdle rate and High Water Mark).

For non-US professional investor use only
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The Fund rose +2.02% (I GBP share class) in June, on a gross basis the long 
book cost -0.78% and the short book contributed 2.80%. The FTSE All Share 
Index (ASX) fell 6% during this period. The key drivers of the short book 
were short positions in a financial services company (+0.29%), an internet 
retailer (-0.23%), a European medtech company (+0.23%), a support 
services company (+0.23%) and index futures (+1.2%). On the long book 
the key positives were: Aldermore, a UK ‘challenger’ bank, which rose 16% 
(+0.66%); First Derivatives, which rose following a positive trading update 
(+0.45%); and JD Sports (+0.45%). The key long book losing positions were 
Foxtons (-0.46%) which gave back some of their post-election gains and so 
we sold the position, and Betfair (-0.32%), where we continue to reduce our 
position following the 100% rise in the shares this year.

The Fund initiated a position in clothing company SuperGroup in May, 
and continued to add to the shares in June. At our initial entry point the 
shares traded at a 6.5% 2016 FCF yield and 17x P/E (consensus), but we see 
potential for significant upgrades through 2016 as consensus FY15E like-
for-like (LFL) sales growth of 3% looks potentially too low especially given 
Q4’2014 LFL sales accelerated to +13%. Former Co-operative Group boss 
Euan Sutherland joined as CEO in October 2014, replacing founder Julian 
Dunkerton, who is moving to a more product-focused role. We believe this 
management change could potentially be quite positive for SuperGroup, 
with the strategy presentation in March 2015 highlighting new growth 
areas such as geographic expansion (US and China) and product expansion 
(jeans and sportswear), as well as improving existing operations, particularly 
product buying (increased direct sourcing, more efficient product ordering), 
which should benefit gross margins and at least offset FX headwinds.

Elsewhere, we reduced overall risk given Greek uncertainty (and no insight 
into the likely outcome) ending the period with a gross of 137% and a net of 
+4% (beta adjusted) and added to our industrial commodity short positions 
as Chinese demand worsened. In addition, the USD correction and emerging 
markets rally (both of which contributed to the rebound in commodities 
in Q2) looked to have ended, suggesting a re-emergence of pressure on 
commodities is likely as the negative structural drivers (oversupply, demand 
decreasing, deflation in cost curves) remain deeply embedded. We also re-
established a position in IAG following the 15% fall in the shares since we 
sold the position in April.

Guy Rushton

7 July 2015

Fund Managers Comments
As at 30 June 2015

It should not be assumed that recommendations made in future will be profitable or will equal performance of the securities in this document. A list of all 
recommendations made since the launch of the fund is available upon request.

Polar Capital Funds plc - UK Absolute Equity Fund
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Important Information

Polar Capital Funds plc - UK Absolute Equity Fund

Important Information This document is provided for the sole use of the 
intended recipient and is not a financial promotion. It shall not and does 
not constitute an offer or solicitation of an offer to make an investment 
into any fund managed by Polar Capital. It may not be reproduced in any 
form without the express permission of Polar Capital and is not intended for 
private investors. This document is only made available to professional clients 
and eligible counterparties. The law restricts distribution of this document in 
certain jurisdictions; therefore, it is the responsibility of the reader to inform 
themselves about and observe any such restrictions. It is the responsibility of 
any person/s in possession of this document to inform themselves of, and 
to observe, all applicable laws and regulations of any relevant jurisdiction. 
It is not designed to contain information material to an investor’s decision 
to invest in Polar Capital Funds Plc – UK Absolute Equity Fund. SUCH 
INFORMATION, INCLUDING RELEVANT RISK FACTORS, IS CONTAINED IN THE 
FUND’S OFFER DOCUMENT WHICH MUST BE READ BY ANY PROSPECTIVE 
INVESTOR. 

Statements/Opinions/Views All opinions and estimates constitute the 
best judgment of Polar Capital as of the date hereof, but are subject to 
change without notice, and do not necessarily represent the views of Polar 
Capital. This material does not constitute legal or accounting advice; readers 
should contact their legal and accounting professionals for such information. 
All sources are Polar Capital unless otherwise stated.

Third-party Data  Some information contained herein has been obtained 
from third party sources and has not been independently verified by Polar 
Capital. Neither Polar Capital nor any other party involved in or related to 
compiling, computing or creating the data makes any express or implied 
warranties or representations with respect to such data (or the results to be 
obtained by the use thereof), and all such parties hereby expressly disclaim all 
warranties of originality, accuracy, completeness, merchantability or fitness 
for a particular purpose with respect to any data contained herein.

Holdings Portfolio data is “as at” the date indicated and should not be 
relied upon as a complete or current listing of the holdings (or top holdings) 
of the Fund. The holdings may represent only a small percentage of the 
aggregate portfolio holdings, are subject to change without notice, and 
may not represent current or future portfolio composition. Information on 
particular holdings may be withheld if it is in the Fund’s best interest to do 
so. It should not be assumed that recommendations made in future will 
be profitable or will equal performance of the securities in this document. 
A list of all recommendations made within the immediately preceding 12 
months is available upon request. This document is not a recommendation 
to purchase or sell any particular security. It is designed to provide updated 
information to professional investors to enable them to monitor the Fund.

Benchmarks The following benchmark index is used: 3 Month GBP London 
Interbank Offered Rate (LIBOR). LIBOR is the average interest rate estimated 
by the leading banks in London. This is the rate that the average leading 
bank would be charged with if borrowing from other London banks. This 
benchmark is generally considered to be representative of the UK economic 
environment. This benchmark is a broad-based index which is used for 
comparative/illustrative purposes only and has been selected as it is well 
known and is easily recognizable by investors. Please refer to www.bba.org.
uk and for further information on this index. Comparisons to benchmarks 
have limitations as benchmarks volatility and other material characteristics 
that may differ from the Fund. Security holdings, industry weightings 
and asset allocation made for the Fund may differ significantly from the 
benchmark. Accordingly, investment results and volatility of the Fund may 
differ from those of the benchmark. The indices noted in this document 
are unmanaged, unavailable for direct investment, and are not subject to 
management fees, transaction costs or other types of expenses that the Fund 
may incur. The performance of the indices reflects reinvestment of dividends 
and, where applicable, capital gain distributions. Therefore, investors should 
carefully consider these limitations and differences when evaluating the 
comparative benchmark data performance. Information regarding indices is 
included merely to show general trends in the periods indicated and is not 
intended to imply that the Fund was similar to the indices in composition or 
risk.

Regulatory Status Polar Capital LLP is a limited liability partnership number 
OC314700. It is authorised and regulated by the UK Financial Conduct 
Authority (“FCA”) and is registered as an investment adviser with the US 
Securities & Exchange Commission (“SEC”). A list of members is open to 
inspection at the registered office, 16 Palace Street, London, SW1E 5JD. 
FCA authorised and regulated Investment Managers are expected to write 
to investors in funds they manage with details of any side letters they have 

entered into. The FCA considers a side letter to be an arrangement known to 
the investment manager which can reasonably be expected to provide one 
investor with more materially favourable rights, than those afforded to other 
investors. These rights may, for example, include enhanced redemption rights, 
capacity commitments or the provision of portfolio transparency information 
which are not generally available. The Fund and the Investment Manager are 
not aware of, or party to, any such arrangement whereby an investor has 
any preferential redemption rights. However, in exceptional circumstances, 
such as where an investor seeds a new fund or expresses a wish to invest 
in the Fund over time, certain investors have been or may be provided with 
portfolio transparency information and/or capacity commitments which are 
not generally available. Investors who have any questions concerning side 
letters or related arrangements should contact the Polar Capital Desk at the 
Administrator on (+353) 1 434 5007. The Fund is prepared to instruct the 
custodian of the Fund, upon request, to make available to investors portfolio 
custody position balance reports monthly in arrears.

Information Subject to Change The information contained herein is 
subject to change, without notice, at the discretion of Polar Capital and Polar 
Capital does not undertake to revise or update this information in any way.

Forecasts References to future returns are not promises or estimates of 
actual returns Polar Capital may achieve. Forecasts contained herein are for 
illustrative purposes only and does not constitute advice or a recommendation. 
Forecasts are based upon subjective estimates and assumptions about 
circumstances and events that have not and may not take place.

Performance/Investment Process/Risk Performance is shown net of fees 
and expenses and includes the reinvestment of dividends and capital gain 
distributions. Factors affecting fund performance may include changes in 
market conditions (including currency risk) and interest rates and in response 
to other economic, political, or financial developments. The Fund’s investment 
policy allows for it to enter into derivatives contracts. Leverage may be 
generated through the use of such financial instruments and investors must 
be aware that the use of derivatives may expose the Fund to greater risks, 
including, but not limited to, unanticipated market developments and risks 
of illiquidity, and is not suitable for all investors. Those in possession of this 
document must read the Fund’s Prospectus for further information on the 
use of derivatives. Past performance is not a guide to or indicative of future 
results. Future returns are not guaranteed and a loss of principal may occur. 
Investments are not insured by the FDIC (or any other state or federal agency), 
or guaranteed by any bank, and may lose value. No investment process or 
strategy is free of risk and there is no guarantee that the investment process 
or strategy described herein will be profitable.

Allocations The strategy allocation percentages set forth in this document 
are estimates and actual percentages may vary from time-to-time. The types of 
investments presented herein will not always have the same comparable risks 
and returns. Please see the private placement memorandum for a description 
of the investment allocations as well as the risks associated therewith. Please 
note that the Fund may elect to invest assets in different investment sectors 
from those depicted herein, which may entail additional and/or different 
risks. Performance of the Fund is dependent on the Investment Manager’s 
ability to identify and access appropriate investments, and balance assets to 
maximize return to the Fund while minimizing its risk. The actual investments 
in the Fund may or may not be the same or in the same proportion as those 
shown herein.

Country Specific Disclaimers In the United States the fund shall only be 
available to or for the account of U.S. persons (as defined in Regulation S 
under the United States Securities Act of 1933, as amended (the “Securities 
Act”)) who are “qualified purchasers” (as defined in the United States 
Investment Company Act of 1940, as amended (the “Company Act”)) and 
“accredited investors” (as defined in Rule 501(a) under the Securities Act). 
The fund is not, and will not be, registered under the Securities Act or the 
securities laws of any of the states of the United States and interests therein 
may not be offered, sold or delivered directly or indirectly into the United 
States, or to or for the account or benefit of any US person, except pursuant 
to an exemption from, or in a transaction not subject to, the registration 
requirements of such securities laws. The securities will be subject to 
restrictions on transferability and resale. The Fund will not be registered 
under the Company Act.

For non-US professional investor use only

Page 4 of 4


