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Eligible and ineligible costs

Pages 17 to 21 

https://www.gov.uk/guidance/apprenticeship-funding-rules#the-latest-rules-2018-to-2019

Best practice is to list eligible costs as part of a 
price – how else can an auditor test funds are 
“used for funding evidenced eligible costs and 
activities within the agreed price”

> Enrolment, induction, prior assessment 
initial diagnostic testing

> Membership fees even where linked to
mandatory qualifications

> End-point assessment costs not included in
price between employer and EPA org

Did you know these were ineligible?



Published 11 June 2019

https://www.gov.uk/government/publications/esfa-assurance-work-on-post-16-funding/common-findings-from-funding-assurance-work-on-post-16-providers-and-institutions#apprenticeships

“For new starts, the 
provider must retain 
evidence to confirm how the 
total negotiated price is 
calculated for each learner 
and it must be clear that 
only eligible costs have been 
included.

“In some cases, the 
negotiated price recorded 
on the ILR includes elements 
that are not eligible for 
funding.”



Accounting for prior learning

Page 38

https://www.gov.uk/guidance/apprenticeship-funding-rules#the-latest-rules-2018-to-2019

“You must account for prior learning when negotiating a 
price with the employer. You must reduce the content, 
duration and price, where the individual has prior learning 
necessary to achieve occupational competence.”

“You must include a thorough appraisal of the apprentice’s 
existing knowledge, skills and behaviours against those 
required to achieve occupational competence. Where 
applicable, you must include in your appraisal any knowledge, 
skills and behaviours gained from the following:

“The initial assessment must be documented in the evidence pack.”

> work experience, particularly where the
apprentice is an existing employee;

> prior education or training and associated
qualifications in a related sector subject area



Initial assessment in 
evidence pack?

“The content, duration and price of 
the apprenticeship must be reduced 
to reflect relevant prior learning. 
The provider must document prior 
learning in the apprentice’s 
evidence pack and commitment 
statement.

“Please note that initial assessments 
are subject to audit checks and 
funds may be recovered where 
initial assessment has not taken 
place, has not been evidenced, or a 
price reduction has not been made.”



Published 11 June 2019

https://www.gov.uk/government/publications/esfa-assurance-work-on-post-16-funding/common-findings-from-funding-assurance-work-on-post-16-providers-and-institutions#apprenticeships

“The main issue causing 
funding errors in this area for 
both carry-in apprenticeships 
and new starts relates to 
providers claiming funding 
without taking into account 
the learners’ prior learning 
including prior qualifications 
for apprenticeships.

For new starts, this would 
require a reduction to the 
total negotiated price 
recorded on the ILR.”



Employer provider costs (not price)

Page 34

https://www.gov.uk/guidance/apprenticeship-funding-rules#the-latest-rules-2018-to-2019

“Must evidence how all costs are calculated (this is for 
transparency and to ensure value for money - in the case of 
a main provider and a separate employer there is a 
negotiation of costs; this cannot be achieved when the 
employer and main provider are the same entity).”

“Where the employer is the delivery subcontractor they must 
only be paid the actual costs of delivery. Employers must not 
profit from apprenticeship delivery to their own employees.”

“Can include payroll, pay slips, expense claims, hourly pay 
rates for staff delivering training, and assessment to 
apprentices and training plans that include the hours of 
training delivered.”



Use the ESFA audit software (PDSAT) before an auditor 

PDSAT Report 19A-211 “Allows analysis 
of negotiated prices to check for 
disproportionately high numbers of 
apprenticeships at or above their 
respective funding band maximum.”



PDSAT Report 19A-213  Apprenticeship price and start count by 
duration bands

“Where providers deliver the same apprenticeship programme at the 
same price, similar planned durations would be expected.  Providers 
should be able to justify any wide variations in planned durations for 
delivery of the same apprenticeship programmes.”

Use the ESFA audit software (PDSAT) before an auditor 
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For funding workshops and 
events visit www.lsect.com
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